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Wealth Planning for Blended Families

by Lorraine R. Salvo, CFP®, CDFA®

As wealth planners, we know every family is unique — each with its own structure, sources
of wealth, and financial goals. And while we believe financial planning is important for all
families, there are special considerations and financial “to do’s” for blended families —
those families with children from a prior marriage or a child or stepchild who has remarried.

Revisit Your Estate Plan to Reflect Your Wishes

Estate planning for blended families can be complicated, especially when you and your spouse
have competing estate planning goals. Your Palisade team partners with you and your attorney
to understand your situation and document what you and your spouse are hoping to achieve.
Palisade also helps to streamline the estate planning process by ensuring your assets are
properly titled and catalogued, so your attorney is aware of all of your assets.

With a full appreciation of your goals and information about your assets, an estate planning
attorney can help you create a trust that carries out your wishes.

Type of Trust What it does

Marital Trust (“A” Trust) Marital assets pass to surviving spouse via trust.

Marital assets pass to surviving spouse via trust, with remaining assets passing

Bypass Trust ("B” Trust) to other beneficiaries.

Holds the proceeds of your life insurance policy that are then passed down to

Life Insurance Tr L : : :
e Insurance frust named beneficiaries. Paid premiums can be gifts from your estate.

Generation-Skipping Trust Allows you to pass assets directly to grandchildren.
Qualified Terminable Interest Allocates income to your spouse with restrictions on accessing the full amount;
Property Trust (QTIP) assets then pass to your children or other beneficiaries.
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Discuss Your Lifestyle Goals and Feelings about Spending and Saving

Across all wealth levels, one of the most common disagreements couples have is about money.
For example, you may have been raised to be a saver, but your spouse is a spender. Alternatively,
you and/or your spouse may have had money issues in prior relationships. Your Palisade team
can facilitate conversations around budgeting that can help structure the lifestyle desired

by both partners.

Agree on a Gifting Plan

Giving away some of your assets today is one way to reduce your taxable estate and witness
the benefits of your gifting. For 2023, an individual donor can gift $17,000 annually to each
beneficiary (or $34,000 per couple when filing a joint tax return), without incurring a federal
gift tax.

Although the Tax Cuts and Jobs Act (TCJA) raised the lifetime estate tax exclusion to $12.92
million for tax year 2023 for individuals and $25.84 million for married couples, the exclusion

is scheduled to revert back to its 2017 level, adjusted for inflation, at the end of 2025 (estimated
to be about $7 million for individuals and $14 million for married couples) — significantly reducing
the estate tax exemption.

Your Palisade team can work with you and your spouse to create a gifting strategy, including
helping your loved ones save for a college education, that achieves your giving objectives and
is appropriate for your financial situation and timeline.

Work with Your Palisade Team

Whether you are part of a stepfamily, traditional family, single-parent household, or other family
structure, Palisade Private Wealth can create a holistic wealth plan that identifies any gaps or
inefficiencies to help you achieve your goals.

Not yet working with Palisade?

WE CAN HELP YOU PROTECT YOUR WEALTH
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IMPORTANT INFORMATION

The information contained herein reflects the view of Palisade Capital Management and its affiliates (collectively, “Palisade” or the “Firm”) as of the date of
publication. These views are subject to change without notice at any time subsequent to the date of issue. All information provided in this letter is for
information purposes only and should not be deemed as investment advice or a recommendation to purchase or sell any specific security. While the
information presented herein is believed to be reliable, no assurance, representation, or warranty is made concerning the accuracy of the data presented. In
addition, there can be no guarantee that any projection, forecast, or opinion in the latter will be realized. Always consult with your CPA or tax professional.
State tax laws vary.

Palisade is an SEC registered investment management firm established in 1995. Based in Fort Lee, NJ, the Firm manages a variety of assets for a diversified
client base, including institutions, foundations, endowments, pension and profit-sharing plans, retirement plans, mutual funds, private limited partnerships,
family offices, and high net worth individuals. Registration with the Securities and Exchange Commission does not imply a certain level of skill or expertise.

Certain information contained in this letter constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as
“may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or
comparable terminology. Due to various risks and uncertainties, actual events, results, or the actual performance of investments may differ materially from
those reflected or contemplated in such forward-looking statements. Nothing herein may be relied upon as a guarantee, promise, assurance, or a
representation as to the future.
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Investing in securities involves risk, including the risk the entire amount invested may be lost. Securities investments are not guaranteed. Palisade’s valuation
predictions may not be correct and/or achieved within the anticipated time frame. Fixed income securities are generally subject to interest rate risks. The risk is
greater for long-term securities than for short-term securities. A risk in a long-term purchase strategy is that Palisade may not take advantage of short-term
gains that could be profitable. Moreover, if Palisade’s predictions are incorrect, a security may decline sharply in value before being sold. Conversely, a risk in a
short-term purchase strategy is that Palisade may incorrectly predict the performance of a security over a short period of time, and we may not take advantage
of long-term gains that could be profitable. Equity and equity-linked securities fluctuate in value in response to many factors, including the activities and
financial condition of individual companies, the business market in which individual companies compete, industry market conditions, interest rates, and general
economic environments. REITS are affected by underlying real estate values, which may have an exaggerated effect to the extent those REITs concentrate
investments in particular geographic regions or property types. A company issuing convertible securities may default. Please note, each client account has
different characteristics and other accounts with the same strategy may have materially different results. The actual characteristics of any particular account
will very based on a number of factors including, but not limited to (i) the size of the account; (ii) the timing of investment; (ii) investment restrictions applicable
to the account, if any; and (iv) market exigencies at the time of investment.

Past performance is not a guarantee of future results.
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